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CITY ATTORNEY RELEASES PROPOSED  
                SEC CONSENT DECREE 

 
San Diego, CA:  City Attorney Michael Aguirre made public today the proposed settlement agreement 

(consent decree) that he submitted on September 9, to the U.S. Securities and Exchange Commission  (SEC) in 
response to its 19-month civil investigation into the City’s securities disclosure practices.  The 49-page 
document was released after the City Attorney requested yesterday that the Mayor and City Council move the 
matter from closed session to open session.   

 
“I am releasing this document because I want the public to be informed about the reasons that I am 

advocating this type of settlement with the SEC,” said City Attorney Aguirre. “In the settlement agreement, the 
City admits its errors and omissions in the offer and sale of certain City bonds.  This type of consent decree is 
standard procedure and will help bring to a close the SEC’s investigation of the City.” 

 
In his capacity as the City’s chief legal advisor, Aguirre originally presented the Council with the draft  

decree on September 2, 2005.  If the SEC accepts the City Attorney’s proposal, the City Council must still 
approve the settlement. The draft decree recognizes remedial steps that the City has already taken and calls for 
additional reforms supervised by the SEC.  

 
“The agreement separates from the City the issue of any alleged wrong-doing by individual City officials, 

allowing them, in consultation with their personal defense attorneys, to resolve any individual issues directly 
with the SEC,” said City Attorney Aguirre.  “We want to make peace with the SEC.” 
 

The City Attorney first proposed the SEC settlement agreement on August 16, 2005, when he announced his 
15-point plan to resolve the City’s legal, accounting, and financial crisis.  The legal plan, however, has never 
been docketed for public discussion by the City Council.   
 

The City Attorney’s proposed consent decree can be accessed on the City Attorney’s website at 
www.sandiegocityattorney.org.    
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